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The Clearwater Solution for Repos

In a rising interest rate environment, institutional investors balance capturing yield with liquidity requirements
for their business. Given the duration risk, many institutions and treasury teams are turning to Repurchase
Agreements (Repos) to accommodate short-term financing and liquidity.

What many institutional investors may not understand is the important role of technology when investing in Repos.
Clearwater is the premier solution for investment data aggregation, reconciliation, accounting, and reporting.
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The Challenge of Back-Office
Reporting for Repos

Most Repo investors rely on a collateral agent
(typically their custodian bank) to choose and post
securities collateral for the Repos they enter.
Collateral is held in a trust account through the life of
the Repo agreement.

The timing and nature of Repos create unique
reporting and accounting challenges for back-

office teams, such as tracking the underlying journal
entries and reporting that come with Repos and their
collateral, modeling the Repo terms and conditions,
reconciling cash movements to contractual
obligations, calculating and reporting the haircut,
among others.

Top-notfch back-office reporting is needed to ensure
accurate, fimely data can be viewed and shared
across the treasury/trading feams (investment
decisioning and planning) and the accounting feams
(income accuracy and disclosures).
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Repo Investors Use Clearwater

As the Repo market continues to grow, Investors

are turning to technology to automate data
management for these instruments. Many are
already on the Clearwater platform. Since June 2021,
the number of Repo assets on the platform has more
than tripled from $18 billion to $58 billion.

Clearwater integrates with order management
systems, Repo and collateral platforms, custodians,
and brokers for a single and integrated view of the
trade cycle. Investment data is aggregated and
reconciled daily fo ensure payments and accruals
are up-to-date and accurate, and it is all viewable
from a configurable web-based reporting interface.

Automation for timely, accurate investment data is
a key element of investing in Repos. Speak with a
Clearwater expert today about how Clearwater
can help.

If you want to learn more about industry trends and
concepts, schedule a call with a Clearwater expert today.

Speak with an Expert >


https://clearwateranalytics.com
https://clearwateranalytics.com/talk-to-an-expert/
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As the industry-leading Saa$ solution for investment accounting and reporting, Clearwater enables growth of assets under management
(AUM) for more than 1,100 clients including global insurers, asset managers, corporations, pension plans, and governments. Each day,
Clearwater automates data collection, reconciliation, compliance, risk, and performance reporting across $6.4 trillion in assets with its
comprehensive cloud platform and best-in-class service team.
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